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Date :-         Max. Marks:- 90 
………………………………………………….……………..………………………………………… 
GENERAL INSTRUCTIONS: 

 Question paper is divided into two parts. Part A carrying 50 marks and Part B 
carrying 40 marks. 

 Both the parts are compulsory. 
 All parts of the questions should be attempted at one place. 
 Make formats neatly. 
 Give working notes, wherever necessary. 

………………………………………………….……………..………………………………………… 
PART-A 

1. What is meant by voucher?      (1) 

2. Give two examples of internal users of accounting information. (1) 

3. Give meaning of reserve.    (1) 

4. Who is a Payee of a bill?   (1) 

5. Give meaning of gross block of fixed assets. (1) 

6. Define a cross cheque.   (1) 

7. Explain any two of the following accounting terms giving an example in          
each case:          (3) 

a. Current asset 
b. Long term liability 
c. Recurring expenses 

8.  In accounting the sole proprietor and his business are treated not as one but 

as different entities. Why?         (3) 

9. What are the objectives of a trial balance?      (3) 

10.  Prepare a trial balance on the basis of following transactions.   (3) 

- Started business with cash  25000 
- Furniture purchased  2000 
- Cash purchases 5000 
- Paid rent 500 
- Cash sales  2000 

11. Explain the transactions which affect the bank reconciliation statement? (4) 
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12. The debtors of a business on 31st December, 1995 amounted to  17500 of 

which  1050 was likely to be bad debts. On 30th September, 1995  500 were 

received on account of a debt formerly written off as bad, and the bad debt 

actually written off in 1995 were  775. show the treatment of these items in 

profit and loss a/c and in the balance sheet.      (4) 

13. Journalize the following transactions :        (6)  

 Started business with cash   50000 and goods  30000. 

 Purchased goods for cash  30000 and on credit from Karan  20000. 

 Goods costing 40000 were sold for   55000. 

 Withdrew cash for personal use 10000. 

 Rent outstanding   2000 

14. Shakti cements purchased on 1st January, 2004 a plant for  80000.             
On 1st April, 2005 it purchased additional plant costing   48000. On   1st

September, 2006 the plant purchased on 1st January 2004 was sold for 

42000 and on the same date a fresh plant was purchased for  75000. 

Depreciation is provided at 10% p.a. on the diminishing balance method. 

Accounts are closed on 31st December, each year.    (6) 

15. Anil sold goods to Mukul for 20000, taking a bill of exchange at three months, 

dated 1st August, 2006. On 4th October, 2006, Anil got the bill discounted at 

6% p.a. with his bankers. At maturity the bill was returned by the bankers 

dishonored with  50 as noting charges. Mukul paid  10000 and expenses 

immediately and accepted another bill at three months for the balance amount 

and interest at 6% p.a. but before maturity Mukul became insolvent and 

ultimately paid 60 paise in a rupee. Pass journal entries in the books of Anil.
(6) 

16. Rectify the errors:         (6) 

1. Sale of goods to Madan 6000 were entered in the sales book as  600 

2. A credit purchase of 1500 from Ajay has been wrongly passed through 

the sales book. 

3. Repairs to building  300 were debited to building account. 
4.  2050 paid to Rohit is posted to the debit of Mohit’s account as  5020. 

PART B 

17. Show how will you deal with the following items in the final accounts of a club:   

(3) 
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 Match expenses   Rs.50000 

 Match fund Rs.30000 

 Donations for match fund Rs.120000 

 Sale of match tickets Rs.40000 

18. What are the functions of data base management system?   (3) 

19. Mr. Kamal maintains his books of account on Single Entry System. His books 

provide as follows:          (4) 
Particulars 1 Jan, 2001 31Dec, 2001  

Furniture 

Stock  

Debtors 
Cash  

Creditors 

Bills receivable 

Loan  

Investments 

200 

2800 

2100 
150 

1750 

200 

3050 

3400 
200 

1900 

300 

500 

1000 

His drawings of the year were  500 

Depreciate furniture by 10%. Provide for Bad debts at 10% on debtors. 

Prepare a statement showing profit for the year.  

20.  ‘Computerized accounting systems are best form of accounting system’.            

Do you agree? Comment.         (4) 

21.  Differentiate between hardware and software.      (4) 

22. Explain three types of accounting software.      (6) 

    

23. From the following prepare final accounts in the books of MMN, for the year 

ended 31st December,2005 and a balance sheet as on that date:  (8) 
Particulars Dr. amount  Cr. Amount  

Capital 
Drawings 
Land and building 
Plant and machinery 
Furniture 
Carriage inward 
Wages 
Salaries 
Provision for bad debts 
Sales 
Sales returns 

6480 
25000 
14270 

1250 
4370 

21470 
4670 

1760 

90000 

2470 
91230 



 learncbse.in 

   learncbse.in 

 

Page - 4 

Bank charges 
Coal, gas and water 
Rates and taxes 
Discount 
Purchase  
Purchase returns 
Bills receivable  
Trade expenses 
Debtors 
Creditors 
Stock 
Apprentice premium 
Fire insurance 
Cash at bank  
Cash in hand 

140 
720 
840 

42160 

1270 
1990 

37800 

26420 

490 
13000 

850 

120 

8460 

12170 

500 

24. From the trial balance and other information given  below for a school, 

prepare income and expenditure account for the year ended 31st March, 2006 
and a balance sheet as on that date:      (8) 

Receipts Amount  payments Amount  
Admission fees 

Tuition fees 

Creditors for supplies 

Rent received from school hall

Miscellaneous receipts 

Government grant 
General fund 

Interest on investments 

Donations for library books. 

20000 

480000 

30000 

25000 

35000 

300000 
620000 

30000 

60000 

Library books 

Furniture 

Building 

Investment 

@10% 

Salaries 
Stationery 

Sundry expenses 

Lighting 

Sports expenses 

Cash at bank 

Cash in hand 

200000 

120000 

480000 

400000 

260000 

40000 
20000 

30000 

10000 

35000 

5000 

Additional Information: 

- fees yet to be received for the year are  40000 

- outstanding salaries  20000 

- Depreciation is to be charged @10% p.a. on furniture, 20% p.a. on library 
books and 5% on Building. 




