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SECOND TERMINAL EXAMINATION, 2014 

ACCOUNTANCY 

Time - 3 hrs. Class XI M.M. - 90
Date – 03.03.2014 

General Instructions – 

i) This question paper contains two parts A and B. 

ii) All parts of questions should be attempted at one place. 

iii) Marks are indicated against each question. 

iv) Supplement journal entries with proper narrations. 

v) Use of calculator is strictly prohibited. 

PART A (Financial Accounting-I) 

Q.1 Can the following events be identified as business transactions : 

i) Dismissal of an employee for committing theft. 

ii) Interviewing brilliant candidates. 

(1)

Q.2 ‘Business units last indefinitely’. Mention the concept on which this statement is 

based. 

(1)

Q.3 Write any two features of vouchers. (1)

Q.4 Mention any two causes of depreciation. (1)

Q.5 Define depletion. (1)

Q.6 Calculate Gross Profit and Cost of Good Sold from the following information : 

Net Sales Rs. 1,00,000  Gross Profit is 25% on cost. 

(1)

Q.7 From the following Trial Balance (containing obvious errors) prepare a correct trial 

balance. 
(3)

Name of the account Dr. (Rs.) Cr. (Rs.)   

Purchases 6,000 -   

Reserve fund 2,000 -   

Sales - 10,000   

Purchase returns 100 -   

Sales returns - 200   

Opening stock 3,000 -   

Closing stock - 4,000   

Expenses - 2,000   

Outstanding expenses 200 -   

Bank balance 500 -   

Assets 5,000 -   

Debtors - 8,000   

Creditors - 3,000   

Capital 9,400 -   

Suspense a/c being the difference 1,000 -   

27,200 27,200   
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Q.8 Rectify the following errors: (3)

i) Amount of Rs. 2,000 withdrawn by the proprietor for personal use was wrongly 

debited to trade expenses account. 

ii) Goods sold to Mohan for Rs. 3,700 was wrongly passed through purchases 

book. 

iii) Goods returned by Kapil Dev for Rs. 150 were passed through returns outward 

book. 

Q.9 Journalise the following transactions : 

i) Goods costing Rs. 1,000 were lost by fire. 

ii) Opened a bank account with Rs. 5,000. 

iii) Returned goods to Anurag worth Rs. 4,000. 

(3)

Q.10 M. S. Brothers carry on business as cloth dealers. From the following, write up their 

purchases book for January 2013 : 

2013 

Jan. 3 Purchased on credit from Ambika Mills : (invoice no. 1225) 

100 metres long cloth @ Rs. 30 per meter 

50 meter shirting @ Rs. 50 per meter 

Jan. 8 Purchased for cash from Arbind Mills : (invoice no. 1445) 

50 meter Muslin @ Rs. 40 per meter 

Jan. 15 Purchased on credit from India Taxtiles Ltd. (invoice no. 1668) 

120 meter Suiting @ Rs. 100 per meter 

100 meter Shirting @ Rs. 60 per meter 

Jan. 20 Purchased laser printer on credit from  

Bharat Computer Ltd. for Rs. 12,800 

(4)

Q.11 a) State the types of accounting vouchers. 

b) Mr. X bought a book from book seller. When he asked from the shopkeeper to 

give the bill, he denied. Which values are not followed by the shopkeeper? 

(2+2)

Q.12 i) How will you deal with the following items in accounting equation? 

a)  Outstanding expenses  b) prepaid expenses 

ii) Mr. X owes Rs. 1,00,000 to Mr. Y which has to be re-paid after 6 months. Mr. X 

died in a road accident 2 months after taking the loan. Mr. Y approached Mr. 

X’s family for repayment of his money. Mr. X’s family refused to repay as they 

were not aware of this loan taken by Mr. X. Do you think the family is right in 

doing so and what remedy is available to Mr. X? 

(2+2)

Q.13 There was an error in records on 31.3.2012 and the difference in books was carried 

to a suspense account. On going through the books it was found that : 

i) Rs. 5,400 received from Mr. A was posted to the debit of his account. 

ii) Rs. 1,000 being purchases return was posted to the debit of purchases account. 

(4)
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iii) Discount received Rs. 2,000 was posted to the debit of discount account. 

iv) Rs. 2,740 paid for repairs to Motor car was debited to Motor car account. 

Give journal entries to rectify the above errors. 

Q.14 Enlist any four basic accounting concepts and explain them. (6)

Q.15 Following information has been given by Rajendra. Prepare a Bank reconciliation 

statement as on 31
st
 Dec. 2012. 

i) Debit balance shown by the pass book is Rs. 17,800. 

ii) Cheques of Rs. 21,600 were issued in the last week of December, but of these 

Rs. 14,800 only were presented for payment. 

iii) Cheques of Rs, 10,750 were presented in bank out of them a cheque of Rs. 

4,200 was credited in the first week of January 2013. 

iv) A cheque of Rs. 1,200 was debited in the cash book but was not sent to bank. 

v) Insurance premium paid by bank Rs. 1,450. 

vi) A bills of exchange of Rs. 6,200 which was discounted with bank, returned 

dishonoured but no entry was made in the cash book. 

vii) Bank charges and interest charged by bank are Rs. 350. 

(6)

Q.16 A company whose accounting year is the calendar year purchased on 1
st
 April 2008 a 

machinery costing Rs. 30,000. 

(6)

It further purchased machinery on 1
st

October, 2008 costing Rs. 20,000 and on 1
st

July, 2009 at Rs. 10,000. 

On 1
st
 January 2010 one third of the machinery which was installed on 1

st
 April 2008 

became obsolete and was sold for Rs. 3,000. 

Show how the machinery account would appear in the books of the company for the 

first three years when depreciation is charged @ 10% p.a. on written down value 

method. 

Q.17 On 15
th

April 2012 B accepted three bills of exchange for Rs. 2,400; No. 1 for Rs. 

700 for one month; No. 2 for Rs. 800 for two months; and No. 3 for Rs. 900 for 3 

months. 

On 20
th

 April, 2012 A endorsed bill no.1 to his creditor C to clear his account of Rs. 

710, discounted his bill no. 2 on 22
nd

 April with his bankers for Rs. 792 and retained 

the third bill till maturity. 

Bill no. 1 was met on maturity. Bill No. 2 was dishonoured on due date. Rs. 10 being 

paid for noting charges. A charged B Rs. 15 for interest and drew on him a fourth 

bill for Rs. 825 for three months and B accepted it and returned it. Bill no. 3 and 4 

were met on due date. 

Pass necessary journal entries in the books of A. 

(8)

OR 

Define endorsement, discounting, dishonour and renewal of a bills of exchange. 
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Q.18 The following is the trial balance of Mr. S. Kapur on 31
st
 March 2012. (8)

Name of accounts Debit (Rs.) Credit (Rs.)  

Cash in hand 1,080 -  

Cash at bank 5,260 -  

Purchases 81,350 -  

Sales account - 1,97,560  

Returns inward 1,360 -  

Return outwards - 1,000  

Wages 20,960 -  

Fuel and power 9,460 -  

Carriage on sales 6,400 -  

Carriage on purchases 4,080 -  

Stock (1.4.2011) 11,520 -  

Building 60,000 -  

Freehold land 20,000 -  

Machinery 40,000 -  

Salaries 30,000 -  

Patents 15,000 -  

General expenses 6,000 -  

Insurance 1,200 -  

Capital - 1,42,000  

Drawings 10,490 -  

Sundry debtors 29,000 -  

Sundry creditors - 12,600

3,53,160 3,53,160  

Taking into account the following adjustments. Prepare Trading and Profit and 

loss account and the Balance sheet. 

i. Stock in hand on 31.3.2012 is Rs. 13,600. 

ii. Machinery is to be depreciated at the rate of 10% and patents at the rate of 

20%. 

iii. Salaries for the month of March, 2012 amount to Rs. 3,000 were unpaid. 

iv. Insurance includes a premium of Rs. 170 for the next year. 

v. Wages include a sum of Rs. 4,000, spent on the erection of cycle-shed for 

employees and customers. 

vi. A provision for bad and doubtful debts is to be created to the extent of 5% on 

sundry debtors. 

OR 
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The Trial Balance of Mr. X as on 31
st
 Dec. 2013 was as follows : 

Name of accounts Debit (Rs.) Credit (Rs.)  

Purchases 1,62,505 -  

Sales - 2,52,400  

Reserve for doubtful debts - 5,200  

Sundry debtors 50,200 -  

Sundry creditors - 30,526  

Bill payable - 3,950  

Opening stock 26,725 -  

Wages 23,137 -  

Salaries 5,575 -  

Furniture 7,250 -  

Postage 4,226 -  

Power and fuel 1,350 -  

Trade expenses 5,831 -  

Bad debts 525 -  

Loan to Ram @ 10% (Sept. 1, 2013) 3,000 -  

Cash in hand and at bank 10,000 -  

Trade expenses accured, not paid - 700  

Drawing A/c 4,452 -  

Capital a/c - 10,000  

Outstanding wages - 2,000  

3,04,776 3,04,776  

Prepare Trading and Profit and loss account for the year ending December 31, 

2013 and the Balance sheet as on that date after taking into consideration the 

following information : 

i. Depreciation on furniture is to be charged @ 10%. 

ii. Sundry debtors include an items of Rs. 500 due from a customer who has 

become insolvent. 

iii. Goods of the value of Rs. 1,500 have been destroyed by fire and insurance 

company admitted a claim for Rs. 1,000. 

iv. Reserve for bad debts is to be maintained @ 5% on sundry debtors. 

v. Stock on 31.12.2013 was Rs. 12,550. 

PART – B (Financial Statements-II)

Q.19 Subscription received by the school for organizing annual function is treated as 

_____. (Choose one out of the following) 

a) income  b) liability c) assets  d) expenses 

(1)
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Q.20 Define legacy in context to ‘Not for profit organisations’. (1)

Q.21 Fill in the blanks with appropriate word(s) : 

i) The possibility of __________ is eliminated in a computerized accounting 

system. 

ii) The accounting report such as cash book, trial balance, statement of accounts are 

obtained just by the ____________ of a mouse. 

(1)

Q.22 Compute the amount of subscription to be transferred to income and expenditure a/c. 

Subscription received Rs. 75,000 

01.4.2011  31.3.2012 

Outstanding subscription  2,000   1,900 

Advance subscription  1,450   2,500 

(3)

Q.23 What is a computer? Explain the role of computer in accounting. (3)

Q.24 Mr. X who keeps his books by single entry, gives you the following information. 

Assets and Liabilities 

(4)

Jan, 1, 2012  Dec, 31, 2012 

Stock in hand  18,700    23,400 

Debtors  12,000    14,000 

Creditors  9,000   1,500 

B/R  4,000   5,000 

B/P    1,000   200 

Furniture  600   600 

Building  12,000    12,000 

Bank balance  4,350   3,350 (overdraft) 

You are also given the following information : 

Drawings of Mr. X during the year were Rs. 7,520. 

You are required to find out profit. 

Q.25 a) On the basis of the following information, calculate the amount of stationary to 

be shown in Income and Expenditure Account for the year ended 31
st
 March 

2012 and opening balance sheet and closing balance sheet: 

(4+2) 

Stock of stationary on 1.4.2011   1,00,000 

Stock of stationary on 31.3.2012   80,000 

Amount paid for stationary during the year  4,00,000 

Creditors for stationary on 1.4.2011  40,000 

Creditors for stationary on 31.3.2012  20,000 

b) What is Endowment Fund? 

Q.26 Write short notes on DBMS and MIS. (6)




