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                           QUARTERLY EXAMINATION, 2013 –14 
SUBJECT: ECONOMICS 

TIME : 3 hrs                     CLASS : XII                                          M.M.-100 

General Instruction: 

1. Question no. 1-10 are very short answer questions carrying 1 mark each. They are required to be answered to be  

    answered in one sentence each. 

2. Question no.11-20 are short answer questions carrying 3 marks each. Answer to them should normally not  exceed 60  
     words each. 

3. Question no. 21-26 are also short answer questions carrying 4 marks each. Answers to them should normally not exceed   
   70 words each. 

4. Question no 27-32 are long answer questions carrying 6 marks each. Answers to them should normally not exceed 100  
    words  each. 

5. Answers should be brief and to the point and the above words limit be adhered to as far as  possible. 

1.  A worker is getting ` 10,000 per month as salary. If he leaves the job and starts  farming, he is expected 
to earn 8,000  per month. What would be his opportunity cost? (1) 

2. Does production take place only on the production possibility curve?                 (1) 

3. Suppose there was a 4% decrease in the price of a good and as result the expenditure on the good 
increased by 2%. What can you say about the elasticity of demand? (1) 

4. If MC is higher than MR at a particular level of output, what will a producer do to maximize his profit?    
     (1) 

5.  Why is returns to a factor termed as ‘Law of variable proposition’?                            (1) 

6.  Show that average revenue equals to price.     (1) 

7.  When will an increase in the supply imply an increase in the quantity but no change in the price?        (1) 

8. In which market form, there is no need of selling costs?                                 (1) 

9. When do we say there is excess demand for a commodity in the market?                         (1) 

10. Define oligopoly.  (1) 

11. Suppers the demand and supply curves of rice are given as:  (3) 

                  Qd = 1000 – p                  

  Qs = 500 + 4p. 

i. Find the equilibrium price and quantity. 

ii. What will happen when market price is ` 50?  

iii. What will happen when market price is ` 200?  

12. According to finance minister of India.    (3) 

“India will import wheat from USA this year”. Analyse how it will affect the wheat  prices in India. 
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13. Draw average variable cost, average total cost and marginal cost curves in a diagram.        (3) 

14. ‘India’s mobile phone market is growing”. Give two possible causes of an increase in the supply of 
mobile phones in India. (3) 

15. Why is the TR curve of price taking firm an upwards sloping straight line? Why does the curve pass 
through origin?                    (3) 

16. Nidhi consumes pizza and burgers. At a consumption level of these two, she finds that the ratio of 
marginal utility to price in case of pizza is higher than in case of burger. Explain the reaction of Nidhi. 

   (3) 

17. Explain, giving reason, why production possibilities curve is concave?                 (3) 

18. The demand function of commodity x is. Dx =50-10p. find out the price of x     
      commodity. When Demand will be    

            (i) 20 units         

                (ii) 10 units and  

            (iii) 0 units.                  (3) 

19. Define an indifference map. Why does on indifference curve to the right show more utility? Explain.         
   (3) 

20. Explain the central problem of distribution in an economy.                                      (3) 

                      OR 

 Distinguish between:- 
(a) Positive and normative economic perspectives in economics. 

(b) Microeconomics and macro economics. 

21. The percentage change in quantity demanded is 4 times the percentage change in price. At a price A `
10 per unit the quantity demanded was 50 units. Calculate the elasticity of demand and new level of 
demand when price rises by 20%. (4) 

22. There are public and private transport services between Ajmer and New Delhi. Suppose that the private 

transport fare between the two cities comes down. How  

will this affect the demand curve for public transport between the two cities?        (4) 

23. Give reasons and state whether the following are true or false:-                       (4) 

(a) AC falls only when marginal cost falls. 

(b) When MC rises, average cost will also rise. 

(c) As output is increased, the difference between average total cost and average   

            variable cost falls ultimately  and becomes zero,  

(d) The gap between AC and AVC keeps on decreasing with rise in output. 

24. Identify the phases of the law of variable proportions from the following and also give reason behind 
each phase.             (4) 
Units of variable inputs: - 1 2 3 4 5  
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Total physical product:- 10 22 30 35 30  

                                   Or 

 When does law of supply held goods? 

25. Mrs. Sapana started a restaurant in the month of July. She hired a place for restaurant at a monthly rent 

of  ` 20,0000. She borrowed ` 50,000 from PNB at the rate of 2% interest per month. She paid `

10,000 per month to her manager  as salary in the same month she hired 3 workers and paid them ` 200 

per day. She also used raw material of ` 50,000 during the month. The average revenue generated from 

the restaurant by her is ` 5,000 per day. Calculate her total fixed cost, total variable cost, total cost and 

profit for the month of July. (4) 

26. Distinguish between perfect competition and oligopoly.  (4) 

27. Explain the implications of the following features of perfect competition:-    (6) 

(a) Large number of buyers and sellers. 

(b) Freedom of entry and enits of firms. 

28. Distinguish between a change is supply and change in quantity supplied.     (6) 

29. Define producer’s equilibrium. Explain the conditions of producer’s equilibrium in  terms of marginal 
cost and marginal revenue us diagram.                                      (6) 

30. Given below is the total utility schedule for x and y commodity. The prices of x and y commodities are 

` 10 and ` 5 per unit respectively. Marginal utility of money is 4 units. If the income of the consumer is 

` 65, determine how many units of both the  commodities should be purchased by him to maximize his 

satisfaction?                               (6) 

Units 1 2 3 4 5 6 7 
TUx 

(Units) 
70 130 180 220 250 270 280 

TUy 
(Units) 

40 75 105 130 150 165 175 

31. Explain different methods of measuring price elasticity of demand.          (6) 

32. Briefly explain main causes of downward movement on the same demand curve.              (6) 




