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General Instructions:

1. All questions are compulsory 

2. Question Nos.1-10 are very short answer questions carrying 1 mark each. 
They are required to be answered in one sentence each. 

3. Question Nos.11-20 are short answer questions carrying 3 Marks each. 
Answer to them should not exceed 60 words each. 

4. Question Nos.21-26  are short answer questions carrying 4 marks each. 

Answer to them should not exceed 70 words each. 

5. Question Nos.27-32  are  long answer questions carrying 6 marks each. 

Answer to them should not exceed 100 words each. 

6. Answers should be brief and to the point and the above word  limit be adhered 
to as far as possible. 

1. Give the meaning of opportunity cost.                                                            (1) 

2. State any one factor causes increase in demand for a good.                        (1) 

3. What is the general shape of APP curve?                                                     (1) 

4. When is elasticity of demand called unitary?                                                 (1) 

5. Define Total Revenue.                                                                                   (1) 

6. What is meant by abnormal profits?                                                              (1) 

7. State the shape and nature of AR curve of monopoly?                                 (1) 

8. Define Production function.                                                                            (1) 
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9. What is the Price Elasticity Supply associated with a straight line supply curve 
passing through the origin?                                                                            (1) 

10.State the Law of Diminishing Marginal utility.                                                 (1) 

11.What is meant by substitute goods? Explain their price demand relationship 
with the help of a diagram.                                                                             (3) 

12.Price Elasticity of Demand for a product is ‘unity’. A household buys 25 units 
of this product at the price of �5 per unit. If the price of the product rises by 
�1, how much quantity of the product will the household buy?                      (3) 

                                                          OR 

When the price of the product falls by 80% , the quantity demanded of it 
increases by 100% . Find out its price elasticity of demand. 

13.Differentiate between Micro Economics and Macro Economics.                 (3) 

14.Mention the causes for the operation of increasing returns to scale.           (3) 

15.Calculate the firm’s profit, when AVC is �20 per unit, AFC is �10 per unit, 
price per unit of output is �25 per unit and only 8 units of the output  are 
produced.                                                                                                     (3) 

16.Distinguish between collusive and non-collusive oligopoly.                         (3) 

17.When the price of a commodity rises from �4 to �5 per unit , total revenue 
increases from �600 to�750. Calculate its price elasticity of supply.            (3) 

18.Explain consumer’s equilibrium with single commodity.                               (3) 

19.  State the meaning of normal good and inferior good.                     (3) 

20.Differentiate  between explicit cost and implicit cost.                                    (3) 

21.  What is the relation between price and average revenue for the price taking 
firm ?                                                                                                              (4) 

22.Explain the Law of Demand with the help of schedule and explain  its 
assumptions.                                                                                                  (4) 

23.  Define marginal cost. Explain its relation with average cost.                        (4)  

                                                         OR 

Why is AC curve is U-shaped?                                                                        

24.Why does an economic problem arise? Explain the problem of ‘how to 
produce’?                                                                                                       (4) 
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25. Define Oligopoly and its features.                                                                  (4) 

26. Complete the following table:                                                                         (4) 

Output(units)          1           2          3            4 
Price (�)            9  
 TR          24  
 MR          10              4   

27. Explain the implications of the features of perfect competition:                      (6) 

a) Freedom of entry and exit of firms  

b) Homogeneous products 

28.  Explain the distinction between “ change in quantity supplied” and “ change in 
supply” with the help of a table.                                                                      (6) 

                                                          OR 

Distinguish between 

 (a) Individual demand and market demand 

  (b) Change in demand and change in quantity demanded. 

29.  What do you mean by producer’ s equilibrium? Explain it with the help 
Marginal Cost and Marginal Revenue approach.                                           (6) 

30. Explain the Law of Variable Proportion with the help of a schedule and a 
diagram                                                                                                           (6) 

31.  (a) State the meaning of indifference curve and budget line.(6) 




